Wargzy E. Burrstt
1330 KypwiT ez [
Oxana, NERRASKA g8100

Teirvaear (88, Dadiads

April 15, 1994

|

- !

To the Lantana Group: : i
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Zighteen years age, I sent *yb@i the |attached meno- that
recounted the results wWalter Schloss had achiaved since starting
his partnership in 1955.. A .

. .The other day I received Walter's 1933 [tabulstion which is
2lso attached. Accompanying these perforpance figures 'is a
financial statement that should inspitre Sen Graham Productions to
£ilm Citizen Schloss. Please note ;that Walter's total office
- expense is about $11,000: as comparad te net inpome of 515 nmillion.
‘Fixed assets are carried at $2,605 (000's pot' bmitted), but Walter _

would like me to mention that thé cost was $6,569 new. R

.. I think Walter's qurational_styigﬁshoulé be a lesson for us _
all .(one Charlie has alteady masterad). In éffect; Wzlter is -
running his office for a year on what- it costs Berkshire to start
the engines on The Indefensible. % 4 ’

Meanwhile, Walter continues to outperform managers who work in
texzples filled with paintings, staff and computers. And he
accomplishes this feat by rummaging among th cigar butts on the =
floor of capitalism: JIt's quite a 38-year record, a tribute to Ben
as a teacher,’ Walter as a student,-and to the [advantage.of a free
puff. = =i :
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smally, when you get a letter from: the wi;e,
tarv of Joe Glutz saying, “Of course; Joe is

pérfﬁer Or sacra-
oo modest to tell

vou about this himself, but I know youiwould want to hear that,..7,

it means that Joe is standing over the writer
head, telling him not to look up from the xere

This one is for real.

Toda&_l received the 197% annual,letéeﬁ of Wal

with 2 gun at his

% machine until the

ter J. Schlass As-

sociates, which included = twenty-year qompildtion of Walter’s

record since he left Graham-Newman,
to work for Graham-Newman in 1934,
Graham-Newman closed up in 18%65.

the inplieations of'thia gequence.

¥ou may o
Wilter lef
I wgg;d pref

In nny event, armed only with a monthly 'stock

“cated style &cquired largely from . asgociation
on a portion of a closet at Tweedy, Browne &nd
whose -names were straight from a roll call at
gtrode forth to do battle with the S :&: P,

Cn the following page is s re-cab of . his year)
_calculations I have made regarding compounded
- ferende-between the gross results and the limg
is accounted for by the fact that, a8 (eneral
25% of the profits - a quaint and easyito-calc
tribute not entirely foreign to many:of you.

" Walter-has had five down years compared to sev
His superiority in such down years wguld indic
is he & man for all seasons, but that He has
facing & heed wind. Mayhe. all of you had.hett
on Wall Street Week this. Friday.
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Results of Walter & Edwin Schloss Associates
Standard &Cgmparag :o al |
The andard & Pcors Industri Average |

ABSOCIATES gars 1996. INDUSTRIAL AVC.

- W23 Aseet value To griners Assopiates Gain nd.
;egr g - After Yearly  Digfribtuted Overall Gain Overall Per Year Avg.

‘6203 S1st Zayments on Arnually Per Year. = :Gain Ingl, at

oSt 1 Unig Por Unit in Pexcent . in % } Divds. e
1955 $5,082, 50 ' : 48,4
1956 5,034,853 $ 306.28 *.1 +6. 8% *7.5% 50,01
15957 %,423,30 377.10 =l 7% wlif 7% -10,5% 42,8
1958 5,867.90 617.8 +42,1% +Sh, 6 +h2, 1% 58,9,
1959 5,65k.50 ﬁou.o. 17.58 23, 3% 12.7 &4, &(
1660 2.909.33 €3.50 ?7.0% g.:ﬁ. - 1.65% 614
1961 012,30 1,170.90 21.6% 28,84 +26. K 75.79:
1962 6§,185.9 gz 50 8.3% 11,18 ~10.2% 66.0¢
1963 6,522.; . BLb.66 15,1% 20,1% +23.3% | 79.2:
1964 6,440,568 . 902,06 Jg.iﬁ 22, 8% 16,5% 89,6:
1965 6,505.14 1,263,38 26. 8% 95.7% | 13.14 98. &7
1966 6,192, 35 749.7 0.5% G.Z;g -10.4% 8. 24
1967 6,695,30 1,094.66 25,8% | +26.8% 105,11
1968 7¢372. 94 1,103.60 26,64 35, 4% | 10.6% 113.02
1569 6,103,820 606,20 - 5,02 -:E.uﬁ; - ,7.& 101.45
19?0 5.“83 85 119-90 - 80” il -Hi + 2| 100.90
1971 6,426,60 453,00 +zf.j§ +28, 3% | 14, 1i2.75
1972 6,761,564 407,52 il,.6% 15.55 12. 131.8
1973 3,728.52 492,12 -~ 8.0% - 8.0% | -14.8% 169.1
1974 »978.37 391.96 - 6.2% - 6. 2% -25,6% 76.47
197 6,640,060 61.80 “42.7% +52.2% +36, 9% 100,88
1??.- 70?99100 ?5 Inl 29!“ Jgta: 220#’ 1190“6
19?? 9!0?““00 ?3 IE Egtm E-“ = 8.6’- 104;73
1978 11,166.00 1,233.50 36.6% 8% + 7,08 107.23
1979 11,462.00 3,036.36 29, 6% 39.7% | 17.68 121,02
1980 10,200,090 3,932,00 * 23,38 3,15 32.1% 154,45
1981 10,026,00 2,046,00 18,358 24, 5% | -~ 6.7% 137.12
1982 10,718.00 1,728,00 24.1% Je2.1% | +20.28 157,62
168 lz,ﬁ:z.co 2,322.00 33.%% 51.2% 22.9% 186. 24
19 11, 80000 1]&20!00 6,1” 8-% u‘vl’ 186.36
1985 11,1336.00 2,380.00 19.5¢ 25, 0% 36. 0% 234.56
1986 10,3¢2.00 2,206.60 11.%% 12.9% 18,5% 269,93
1987 10,848.00 1,632,00 20.2% 26.9 9.1 285,86
1988 11,616.00 2,161,00 29, 84 39.7% | 15,64 21,26
1989  10,%%8.00 1,334, 00 2,2 a,g - 20.1% 03.49
.990 9:332.00 206,00 -12,8% -13. - 3.4% 87.42
.ggi . io.gzg.gg 1,3%\ 00 +31.1§ + gg +2ﬁ'é§, 583-.32

2 ' O 2 . ¥ 3 » L] . .
993 11:858.00 974,00 zg.a: 26,0% 9.0% 540,19
99k 12,534, 00 746.00 11.4% L 15, 2% 3.9 547, 51
995 13,438,00 1,626,00 21.2% 28 3% 3#.3% t21.19

* In 1980, $1,500. of our distribution wasfa?roturn 4f capital.

For the 40 year period ended Decemder 1L‘f995;,jh compound rate
of return for the Limited Partners was 32%«9#- or 35,7Xper year com-
pared to a gain for the Standard & Poors Industrial Average of 52.03X
or a compound rate of return of 10.4% & year.

It should be noted that most of our distriﬁutiona ire in the form
of lang term capital gainas. = I |



